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MARKET COMMENTARY

The South African equity market tracked global markets lower in August, weighed down by poor performance from the big four banks as well as large 
industrial and resources index constituents.
The rand came under pressure during the month in line with other emerging market currencies as political developments in Argentina weighed on 
sentiment towards emerging markets.
Argentina imposed capital controls to prevent the country’s debt crisis from spiralling out of control. The Argentine peso fell 35% against the US dollar in 
August, while the main stock exchange in the country, the Merval, fell 57% in US dollar terms over the month. 
National Treasury released a 77-page economic policy document during August entitled “Economic Transformation, inclusive growth and 
competitiveness: towards an economic strategy for South Africa”. The document was generally well received by the private sector, despite dividing 
opinion amongst other parties.
Headline inflation eased to 4.0% year-on-year to the end of July, slightly below the SARB’s target of the midpoint of between 3% and 6%.
Retail sales increased 2.4% year-on-year to the end of June 2019. This year-on-year figure has moved up steadily since February and is typically a leading 
indicator for the country’s GDP growth trajectory. 
The JSE All Share Index (-2.4%) delivered poor performance during the month, weighed down by large index constituents. All sectors finished the 
month lower, with Resources (-0.2%) faring slightly better than Industrials (-3.0%) and Financials (-3.7%). The top performing shares 
in August amongst the largest 60 companies on the JSE were Anglogold Ashanti (+36.4%), Northam Platinum (+24.8%) and Gold Fields (+19.5%). 
The worst performing shares in August were Shoprite (-26.9%), Exxaro Resources (-18.6%) and Kumba Iron Ore (-17.5%).

Listed property (-3.6%) finished the month with disappointing performance, weighed down by a weaker rand and poor performance from significant 
counters including Redefine and Growthpoint. Local bonds (+1.0%) held up well during the month, despite continued sales of the asset class by 
foreigners. Cash delivered a stable return of +0.6% for the month.

The rand was weaker against most major currencies during the month, in line with other emerging markets. The rand depreciated against the US 
dollar (6.7%), the pound sterling (6.2%) and the euro (5.6%) during the month.

*All data is sourced from Morningstar Direct as at 31/08/2019. The performance of South African asset classes is quoted in rands.
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